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Safe Harbor Language

This presentation may contain certain

forward-looking statements including, by way of

llustration and not of limitation, statements relating
to liquidity revenues, expenses and margin. The
company strongly encourages investors to note

that some of all the assumptions upon which these

forward-looking statements are based are beyond
the company’s ability to control or estimate
precisely and may in some cases be subject to
rapid and material changes.
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e Operations Overview
e Division Review

e Order Book
e Questions




Operations Overview

 Revenue Down 1.4%
e Earnings Growth Continues

 Power Transmission Replacing
Trailer = Stronger Bottom Line




Operations Overview

2006 - $605 MM 2007 - $597 MM
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EBITDA
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Earnings Per Share
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Lufkin Cash and Debt
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Traller Exit

e Suspended Traller Market Participation
—End Production Q2 2008

 Industry Demand for Flat Beds and
Dump Trailers Historic Lows

 Focus on Core Energy Markets




Traller Revenue
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Power Transmission Revenue

e Another Record Year for Growth
— 4% in a row
e Strong Global Demand

o Competitive Advantages
— Engineering = Recognized Global Leader
— Manufacturing Lead Times
— Product Performance
— Geographic Support




Power Transmission Revenue
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Power Transmission

2007 Revenue by Product Line - $158 MM

Other $22,231,482
Rubber & Plastics S

$8,558,748 B .
Oil and Gas
Sugar $3,855,184 1./ $52,313,196

Mining $2,207,167

Revenues =
$108 MM, 68.4%
of Total

Metals :
Processingi
$8,556,726 Energy Related

Marine _I \_ Refining
$22,005,898 : $10,611,416

\Petrochemical

A : $16,707,103
Power Generation

$27,781,379
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Oil Field

Artificial Lift Market - $5.1 B

Other $323 6%
_ Rod Pumping $1,143
Plunger Lift $200 4% 220

Gas Lift $239 5%—\

Hydraulic $70 1%

PCP $473 9%

\

ESP $2,702 53%

Source: Spears & Associates, Inc. Qilfield Market Intelligence report




Oil Field

Rod Lift Sales

Source: Spears & Associates, Inc. Qilfield Market Intelligence report




Oil Field

* North American Market

—Weak in Q2 and Q3 2007, Strengthened in
Q4 2007

e Strong International Growth

e Competitive Advantages
— Synergies with Service and Automation
— Manufacturing Lead Times
— Product Performance
— Geographic Support Network
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Oll Field

2007 Revenue by Product Line - $397.4 MM

Foundry
8%

Automation \
14% "‘

$31.8

$55.6

Service

— \Pumping Units
18%

60%




Oil Field Automation Sales
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LUFKIN BaCklOg

Year End 2006 - $181.1 MM Year End 2007 - $202.5 MM

Foundry $17 Foundry $15
— Trailer $3.51 \

Trailer $18.4—\ Qil Field $77

- Oil Field $50 /

PT $122J




Revenue Impact by Source

2007 Revenue - $597 MM

Acquisition/Start-Up
36%

—




Operating Income by Source

2007 Operating Income - $107 MM

Acquisition/Start-Up
51%
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